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Tel: 210-342-8000 40 NE Loop 410
Fax: 210-342-0866 Suite 200
d www.bdo.com San Antonio, TX 78216

Independent Accountants’ Report

To the Board of Directors
Bible Study Fellowship
San Antonio, TX

We have audited the accompanying Consolidated Statement of Financial Position of Bible Study
Fellowship as of August 31, 2011, and the related Consolidated Statements of Activities and Cash
Flows for the year then ended. These financial statements are the responsibility of Bible Study
Fellowship’s management. Our responsibility is to express an opinion on these financial statements
based on our audits. The financial statements of Bible Study Fellowship August 31, 2010 were
audited by Carneiro, Chumney & Co., L.C. whose practice has been combined with our firm and
whose report dated January 10, 2011 expressed an unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Bible Study Fellowship’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Bible Study Fellowship as of August 31, 2011, and the results of its
operations and cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States.

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The supplementary information on pages 14 through 19 is presented for
purposes of additional analysis and is not a required part of the consolidated financial statements.
Such information is the responsibility of management and was derived from, and relates directly to,
the underlying accounting and other records used to prepare the consolidated financial statements.
The information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the consolidated financial statements or to the consolidated financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated, in all material respects, in
relation to the consolidated financial statements as a whole.

BDO Usa-. £Lp

January 10, 2012



Bible Study Fellowship

Consolidated Statements of Financial Position

August 31, 2011 2010
Assets
Cash S 4,277,268 S 2,949,656

Cash in foreign bank accounts/classes 1,345,290 1,302,167
Investments 7,480,276 5,154,985
Pledges receivable 359,470 447,005
Current notes receivable 5,864 5,551
Inventories 105,412 108,262
Prepaid expenses 165,751 113,862
Area advisor advances 215,352 143,710
Other receivables 182,094 118,054
Property, plant, and equipment -
net of depreciation 8,321,293 9,061,167
Long-term notes receivable 60,503 6,368
Contribution receivable - charitable remainder unitrust 62,775 57,061
Deposits with suppliers 158,371 149,574
Total Assets $ 22,739,719 S 19,617,422
Liabilities and Net Assets
Liabilities
Accounts payable $ 424,800 S 623,569
Accrued expenses 51,035 45,713
Pension plan obligation, net 4,893,747 4,525,521
Total Liabilities 5,369,582 5,194,803
Commitments (Note 9)
Unrestricted Net Assets
Undesignated -
Net property, plant, and equipment 8,321,293 9,061,167
Board designated 8,136,948 4,895,058
Total Unrestricted Net Assets 16,458,241 13,956,225
Temporarily restricted net assets 911,896 466,394
Total Net Assets 17,370,137 14,422,619
Total Liabilities and Net Assets S 22,739,719 S 19,617,422

The accompanying notes are an integral part of these financial statements.



Bible Study Fellowship

Consolidated Statements of Activities

For the Years Ended August 31,

2011 2010
Temporarily Temporarily
Unrestricted Restricted Total Unrestricted  Restricted Total
Revenue, Gains, and
Other Support
Class contributions $ 10,000,896 2,237,280 12,238,176 8,077,595 1,842,909 § 9,920,504

Individual contributions 3,984,603 1,863,198 5,847,801 2,370,870
Interest and dividend

1,500,221 3,871,091

income 139,423 7,113 146,536 145,406 10,457 155,863
Net realized (loss)
on sale of
investments (85,441) - (85,441) (410,240) (410,240)
Net unrealized gain
on investments 174,810 -- 174,810 610,745 -- 610,745
Gain (loss) on sale/
disposition of
fixed assets 12,404 -- 12,404 (6,217) -- (6,217)
Miscellaneous income 60,795 -- 60,795 75,447 -- 75,447
Net assets released
from restrictions 3,662,089 (3,662,089) -~ 2,940,768  (2,940,768) -
Total Revenue, Gains,
and Other Support 17,949,579 445,502 18,395,081 13,804,374 412,819 14,217,193
Expenses
Administration 1,994,033 - 1,994,033 1,775,075 - 1,775,075
Classes:
Leadership training 6,925,072 -~ 6,925,072 6,526,680 -- 6,526,680
Local classes 2,892,831 -- 2,892,831 2,399,187 -- 2,399,187
Production 3,731,841 -- 3,731,841 3,340,691 -- 3,340,691
Education -= - -- 10,000 10,000
Total Expenses 15,543,777 -- 15,543,777 14,051,633 14,051,633
Change in Net Assets
before other Pension-
Related Changes 2,405,802 445,502 2,851,304 (247,259) 412,819 165,560
Pension-related changes
other than net
periodic pension cost 96,214 -- 96,214 (321,605) (321,605)

Change in Net Assets
to include Pension-
Related Changes 2,502,016 445,502 2,947,518 (568,864)

Net assets,
beginning of year 13,956,225 466,394 14,422,619 14,525,089

412,819 (156,045)

53,575 14,578,664

Net Assets, End of Year $ 16,458,241 911,896 17,370,137 13,956,225

466,394 S 14,422,619

The accompanying notes are an integral part of these financial statements.



Bible Study Fellowship

Consolidated Statements of Cash Flows

For the Years Ended August 31, 2011 2010
Cash Flows from Operating Activities ,
Change in net assets S 2,947,518 S (156,045)
Adjustments to Reconcile Change in Net Assets
to Net Cash Provided by (Used in) Operating Activities:
Depreciation 1,036,628 1,054,505
(Gain) loss on sale of fixed assets (12,404) 6,217
Loss on sale of investments 85,441 410,240
Net unrealized (gain) on investments (174,810) (610,743)
Decrease (increase) in pledges receivable 87,535 (371,553)
(Increase) decrease in deposits with suppliers (8,797) 377,584
Increase (decrease) in inventories 2,850 (66,990)
(Increase) in prepaid expenses (51,889) (28,508)
(Increase) decrease in area advisor advances (71,642) 25,725
(Increase) decrease in other receivables (64,040) 3,286
(Increase) in contributions receivable (5,714) (3,486)
Decrease in pension plan assets, net 368,226 1,154,012
(Decrease) increase in accounts payable (198,769) 284,623
Increase (decrease) in accrued expenses 5,322 (10,478)
Total Adjustments 997,937 2,224,432
Net Cash Provided by Operating Activities 3,945,455 2,068,387
Cash Flows from Investing Activities
Proceeds from sale of fixed assets 15,861 477
Proceeds from sale/maturity of investments 8,735,384 10,209,704
Purchase of investments (10,971,305) (9,521,287)
Purchase of property and equipment (300,211) (250,516)
Payments received on notes receivable 5,551 5,255
Principal issued for notes receivable (60,000) --
Net Cash (Used in) Provided by Investing Activities (2,574,720) 443,633
Net Increase in Cash 1,370,735 2,512,020
Cash, beginning of year 4,251,823 1,739,803
Cash, End of Year $ 5,622,558 S 4,251,823

The accompanying notes are an integral part of these financial statements.



Bible Study Fellowship

Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies
Organization and Nature of Activities

Bible Study Fellowship (BSF) is a not-for-profit corporation conducting Bible study classes in the United
States and throughout the world. BSF is the sole-owner of BSF International, LLC, a limited liability
company. Both BSF and BSF International, LLC are exempt from United States federal income taxes
under Internal Revenue Code Section 501(c)(3). BSF International, LLC operates all of its BSF classes
outside the United States, and organizes and maintains registrations with similar exemptions under
local laws in other countries in order to facilitate international operations. Current registrations
include Australia, Singapore, Hong Kong, the United Kingdom, Kenya, Uganda, and Nigeria. Activities
from all classes operated under BSF and BSF International, LLC, including those representing these
registrations, are included in the accounts of these financial statements to represent the worldwide
operations of BSF.

Basis of Presentation

The accompanying financial statements present the consolidated financial position and changes in net
assets and cash flows of BSF and its 100% owned entity, BSF International, LLC. All significant intra-
organizational accounts and transactions have been eliminated.

The accompanying financial statements also have been prepared on the accrual basis of accounting in
accordance with United States generally accepted accounting principles (GAAP). Net assets, revenue,
gains and other support, and expenses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

Unrestricted Net Assets - Net assets that are not subject to donor-imposed
stipulations.

Board-Designated Net Assets - Net assets restricted solely through actions of the
Board are reported as a component of unrestricted net assets.

Temporarily Restricted Net Assets - Net assets subject to donor-imposed
stipulations that will be met by actions of BSF. When a restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the Statement of Activities as net assets released from restrictions.

Cash and- Cash Equivalents

Cash for purposes of the Cash Flow Statements includes cash accounts and highly liquidA investments
with original maturities of three months or less.

Pledges Receivable

Pledges receivable represent unconditional promises to give from donors, including online electronic
recurring gifts known at year-end expected to be received in the next twelve-month operating cycle.

Investments

-Investments in marketable securities are stated at fair value.
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Bible Study Fellowship

‘Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)
Investments (Continued)

Day-to-day foreign operations have been converted to United States dollars for purposes of presenting
financial statements. The Statement of Financial Position of foreign assets is translated at spot rate at
year end, and the Statement of Activities is translated at an average rate for the year. Exchange rate
gains and losses, as a result of conversion to dollars, are included in expenses.

Inventory

Paper and shipping supplies inventory is stated at cost (under the specific identification method).
Property and Equipment

Depreciation of property and equipment is provided over the estimated useful lives (3 to 40 years) of
the respective assets on a straight-line basis. Expenditures for assets costing more than $1,000 are
capitalized if their useful life is greater than one year.

Expense Allocation

The costs of providing various programs and other activities of BSF have been summarized on a
functional basis in the Statement of Activities. Accordingly, certain costs have been allocated among
the programs and supporting services based primarily on' management estimates of facility usage by,
and direct wages incurred in, these program areas.

Estimates

The process of preparing financial statements in conformity with GAAP requires the use of estimates
and assumptions regarding certain types of assets, liabilities, revenue, and expenses. Such estimates
primarily relate to unsettled transactions and events as of the date of the financial statements.
Accordingly, upon settlement, actual results may differ from estimated amounts.

Fair Value of Financial Instruments

The Fair Value Measurements and Disclosure Topic of the FASB Accounting Standards Codification
defines fair value, establishes a three-level valuation hierarchy for disclosure of fair value
measurements, and expands disclosures about fair value measurements. An instrument’s
categorization within the hierarchy is based upon the lowest level of input that is significant to the fair
value measurement.

Level 1 - Inputs that utilize quoted prices (unadjusted) in active markets for
identical assets or liabilities that BSF has the ability to access.













































